SEC. 86. Valuaiion of Reserve Liabilities of the
Pre-need Company. — To determine the sufficiency and
adequacy of the fund, an annual pre-need reserve valuation
report establishing the reserve requirement and contractual
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lighihties of the pre-meed company shall be made and submitted
to the Commission, within one hundred twenty (120) days from
end of the calendar year. The valuation report shall contain
the assumptions, methodology, formulas used, & summary of
the pre-need plans that were subject of valuation and the
results of such valuation.

The report shall be duly certified to by a professional as
may be determined by the Commission. Upon approval by
the Commission of the reserve computation, any deficiency in
the fund shall be covered by the pre-need company, in the
manner as may be prescribed by the Commission. In case
of an excess of the fund over the reserve liability, the excess
- shall be credited for future deposit requirements.

SEC. 86. Trust Fund Deficiencies. — Upon approval by
the Commission of the pre-need reserve computation submitted
in the preceding section, any deficiency in the trust fund, when
compared to the reserve labilities as reported in the pre-need
resgrve ‘valuation report, shall* be Tunded by the pre-need
company within sixty (60) days from such approval. Failure
to cover the deficiency in an appropriate manner within the
time required shall subject the pre-need company to the
payment of a'penalty, in addition to other remedies exercisable
by the Commission, as provided for in this Code. Any excess
of the trust fund over the actuarial reserve Labilities may be
credited to future deposit requirements. . -
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CHAPTER IX
ACTUARIES FOR PRE.NEED COMPANIES

SEC. 39. Required Actuarial Reports. — The following
documents which are from time to time submitted to the
Commission by a pre-need company shall be duly certified by
an Insurance Commisgion accredited actuary:

o) Actuarial valuation of all habilities pertaining to
pre-need contracts;

{b) Asset share studies when applying for approval of
new products or enhancement or repricing of existing products;

(& Accounts in the financial statement of the pre-need
company pertaining to actuarial reserve liabilities and other

actuarial reserve items;

(d)- Financial projections showing the probable income
and reserve requirements, enumerating the actuarial
assumptions and bases of projections; and

(&) Such other reports as may be required by the
Commisgion.

It shall be the duty of an actuary to unmedlately report
to the Commission any matter contained in, afising but of,
or in relation to the above reports requiring intervention of
the Commission to protect the interests of planholders:
Provided, That the actuary shall not be liable to the pre-nced
company for any acts done under this paragraph, unless there
is a clear showing of bad faith, malice ox gross negligence.

SEC. 40, Disaccreditation of an Actuary. — An actuary
shall be disaccredited by the Commission on the following
grounds:

() Failure to adequately perform his requured functions
and duties under this Code;

() Failure to meet the requirements of Section 11 of
this Code;
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(¢¢ TFailure to disclose conflict of interest;

{d) Failure to comply with the Code of Conduct of the
Actuarial Society of the Philippines; or

(&) Such other grounds that may be determined by the
Commission.
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